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National Automotive Policy 2020
Introduction
Launched on 21 February 2020, the National Automotive Policy (“NAP”) 2020 aims to enhance the
automotive industry in the era of digital industrial transformation by focusing on Next-Generation
Vehicles (“NxGV”), Industrial Revolution 4.0 (“IR 4.0”), and Mobility-as-a-Service (“MaaS”) to make
Malaysia a regional leader in manufacturing, engineering, and technology. The NAP 2020 is an
enhancement of the NAP 2014 that focused on developing Malaysia as the hub for Energy Efficient
Vehicles (“EEV”) through development of research and development capabilities for right-hand drive
vehicles and related technologies such as fuel efficiency, light material, telematics, tooling, and
component design.
The NAP 2020 sets out five additional objectives to the NAP 2014, as well as three directions, three
strategies, four roadmaps, three blueprints, and 12 targets. Analysts have predicted that Malaysia's new
Government will continue to adopt business-friendly measures. Assuming the Government implements
the NAP 2020, this should boost Malaysia’s automotive industry given the variety of initiatives aimed at
taking the industry to the next level.

Key Takeaways
The key takeaways from the NAP 2020 that companies and potential investors should take note of are:
1.

the potential to increase manufacturing production of automotive vehicles, parts, and components,
including establishing manufacturing facilities for automotive vehicles, parts, and components;

2.

the potential to establish various technology development centres such as vehicle type approval
testing centres and big data analytics centres;

3.

the potential to develop or collaborate in the development of critical components and systems for
NxGV, MaaS, and IR 4.0;

4.

the incentives and funding available under the NAP 2020 to develop the technology and
engineering required for NxGV, MaaS, and IR 4.0; and

5.

the need to foster the required talents to meet the demands for automotive and mobility
technologies.
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NAP 2020
We set out below a summary of the NAP 2020.
Objectives of NAP 2020
The objectives of the NAP 2020 are to:
1.

develop the NxGV technology ecosystem to make Malaysia a regional hub for the production of
NxGV;

2.

expand the participation of the domestic automotive industry in the sector of MaaS which not only
focuses on the development of technology, but also the overall transportation ecosystem;

3.

ensure the domestic automotive industry is better equipped for IR 4.0;

4.

ensure the overall ecosystem including consumers, the domestic automotive industry, and the
Government receive maximum benefit from the spin-off from the overall implementation of NxGV;
and

5.

reduce carbon emission from vehicles by improving fuel economy levels in Malaysia by 2025 in line
with the ASEAN Fuel Economy Roadmap of 5.3 Lge/100km.

Directions and Strategies of NAP 2020
To achieve these objectives, the Government has proposed to focus on:
1.

Technology and Engineering – the development of critical components and systems for NxGV,
MaaS, and IR 4.0, including systems and components within automated, autonomous, and
connected vehicles, IR 4.0 technologies, lightweight material technology, as well as hybrid, electric,
and fuel cell vehicles. These developments are to be undertaken in three phases from 2020 to
2030.

2.

Investment – initiatives to be introduced to attract strategic investments and high technology
adaptions in line with the NAP 2020’s technology thrust to ensure the sustainability of the
automotive industry’s competitiveness in tandem with the development of global technology; and
customised incentives mechanisms will be continued based on cost benefit analysis of specific
business proposals by investors.

3.

Market Expansion – measures to be introduced to increase export development, not only for
vehicles and components, but also for aftermarket and services sectors.
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4.

Value Chain Development – enhancing the competitiveness of the domestic value chain in pursuit
of high-quality and high-technology products that meet future standards of vehicle manufacturers
and consumer needs, and to overcome the high cost of producing components with the use of IR
4.0 technology.

5.

Human Capital Development – developing local talent in tandem with current and future demands
for automotive and mobility technology.

6.

Safety, Environment, and Consumerism – promoting the adoption of new, more
environmentally-friendly technologies in addressing the issue of emissions and vehicle safety, as
well as to introduce the elements of consumer rights and protection related to spare parts and
services, such as maintenance and recall process.

Roadmaps, Blueprints, and Targets of NAP 2020
The Government has also laid out roadmaps and blueprints for seven areas, outlining the initiatives and
strategies on the automotive and mobility value chain, technology, talent, MaaS, robotics, the Internet
of Things (“IoT”), and the aftermarket.
The targets to be achieved by 2030 are:
1.

automotive sector gross domestic product contribution of RM104.2 billion;

2.

total production volume of 1.47 million vehicle units;

3.

total industry volume forecasted to reach 1.22 million units;

4.

RM12.3 billion in complete built-up exports;

5.

RM28.3 billion in exports of new automotive parts and components;

6.

RM10 billion worth of exports of remanufactured parts and components;

7.

323,000 new jobs to be created in the automotive industry comprising:
(i) 128,000 automotive manufacturing job opportunities;
(ii) 46,000 automotive after-market job opportunities;
(iii) 30,000 robotics jobs for the automotive sector;
(iv) 44,000 IoT jobs in automotive sector; and
(v) 75,000 MaaS job opportunities;
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8.

1,285 automotive suppliers of:
(i) tier 1 – 400 suppliers; and
(ii) tier 2 and below – 885 suppliers;

9.

increasing suppliers competitiveness levels:
(i) level 5 - 360 companies;
(ii) level 4 - 660 companies; and
(iii) level 3 - 880 companies;

10. complementing the National Policy on Industry 4.0 readiness by enabling 1,440 companies to
become:
(i) leaders - 280 companies;
(ii) experienced - 500 companies; and
(iii) learner - 660 companies;
11. 730 new system integrators comprising:
(i) robotics - 350 companies; and
(ii) IoT - 380 companies; and
12. technology development through establishment of:
(i) full-fledged vehicle type approval testing centres;
(ii) electric vehicle interoperability centres;
(iii) autonomous/automatic vehicle test beds;
(iv) virtual design centres;
(v) additive manufacturing design centres;
(vi) robotics and artificial intelligence centres;
(vii) big data analytics centres;
(viii) digital twin-centres; and
(ix) technology academies.
For more details , please click here for the NAP 2020 (made available on the official portal of the Ministry
of International Trade and Industry).

Conclusion
The NAP 2020 is commendable in that it takes into account the entire ecosystem of the automotive
industry in Malaysia, identifies areas of opportunity, and seeks to grow the industry in tandem with global
trends. Given the ambitious targets of the Government over the next 10 years, there appears to be
ample opportunity for businesses across the value chain from manufacturing and production, to
technology and training, to logistics and supply chains. Companies should, therefore, reassess their
business plans to ascertain if they might be able to benefit from the initiatives under the NAP 2020.
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Should you have any questions or wish to discuss options and strategies for your business, please feel
free to contact our team.

Contacts
Kuok Yew Chen
Partner

Tracy Wong Tyng Wueh
Partner

T +60 3 2267 2699
F +60 3 2273 8310
yew.chen.kuok
@christopherleeong.com

T +60 3 2267 2653
F +60 3 2273 8310
tracy.wong
@christopherleeong.com

Helena Loh Pooi Yee
Associate
T +60 3 2267 2705
F +60 3 2273 8310
helena.loh
@christopherleeong.com
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Our Regional Contacts
Rajah & Tann Singapore LLP
T +65 6535 3600
sg.rajahtannasia.com

R&T Sok & Heng Law Office
T +855 23 963 112 / 113
F +855 23 963 116
kh.rajahtannasia.com

Christopher & Lee Ong
T +60 3 2273 1919
F +60 3 2273 8310
www.christopherleeong.com

Rajah & Tann Myanmar Company Limited
T +95 1 9345 343 / +95 1 9345 346
F +95 1 9345 348
mm.rajahtannasia.com

Rajah & Tann Singapore LLP
Shanghai Representative Office
T +86 21 6120 8818
F +86 21 6120 8820
cn.rajahtannasia.com

Gatmaytan Yap Patacsil Gutierrez & Protacio (C&G Law)
T +632 8894 0377 to 79 / +632 8894 4931 to 32
F +632 8552 1977 to 78
www.cagatlaw.com

Assegaf Hamzah & Partners

R&T Asia (Thailand) Limited
T +66 2 656 1991
F +66 2 656 0833
th.rajahtannasia.com

Jakarta Office
T +62 21 2555 7800
F +62 21 2555 7899
Surabaya Office
T +62 31 5116 4550
F +62 31 5116 4560
www.ahp.co.id

Rajah & Tann (Laos) Co., Ltd.
T +856 21 454 239
F +856 21 285 261
la.rajahtannasia.com

Rajah & Tann LCT Lawyers
Ho Chi Minh City Office
T +84 28 3821 2382 / +84 28 3821 2673
F +84 28 3520 8206
Hanoi Office
T +84 24 3267 6127
F +84 24 3267 6128
www.rajahtannlct.com

Rajah & Tann Asia is a network of legal practices based in South-East Asia. Member firms are constituted and regulated in accordance with local
legal requirements and where regulations require, are independently owned and managed. Services are provided independently by each Member
firm pursuant to the applicable terms of engagement between the Member firm and the client.
This Update is solely intended to provide general information and does not provide any advice or create any relationship, whether legally binding or
otherwise. Rajah & Tann Asia and its member firms do not accept, and fully disclaim, responsibility for any loss or damage which may result from
accessing or relying on this Update.
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Our Regional Presence

Christopher & Lee Ong is a full service Malaysian law firm with offices in Kuala Lumpur. It is strategically positioned to service clients in a range of
contentious and non-contentious practice areas. The partners of Christopher & Lee Ong, who are Malaysian-qualified, have accumulated
considerable experience over the years in the Malaysian market. They have a profound understanding of the local business culture and the legal
system and are able to provide clients with an insightful and dynamic brand of legal advice.
Christopher & Lee Ong is part of Rajah & Tann Asia, a network of local law firms in Singapore, Cambodia, China, Indonesia, Lao PDR, Malaysia,
Myanmar, the Philippines, Thailand and Vietnam. Our Asian network also includes regional desks focused on Brunei, Japan and South Asia.
The contents of this Update are owned by Christopher & Lee Ong and subject to copyright protection under the laws of Malaysia and, through
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein)
without the prior written permission of Christopher & Lee Ong.
Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course
of action as such information may not suit your specific business or operational requirements. It is to your advantage to seek legal advice for your
specific situation. In this regard, you may call the lawyer you normally deal with in Christopher & Lee Ong.
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