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Recogn is ing  the  character is t ics  of  c l imate - re la ted  r isks ,
Bank  Negara  Malays ia  (BNM)  has  issued  an  Exposure  Draf t
wh ich  sets  out  the  pr inc ip les  and  spec i f ic  requ i rements  on
the  management  of  c l imate - re la ted  r isks  by  f inanc ia l
ins t i tu t ions ,  w i th  the  a im to  enhance  the  res i l ience  of  the
f inanc ia l  sector  aga inst  c l imate - re la ted  r isks .  Any  feedback
to  the  Exposure  Draf t  can  be  submi t ted  to  BNM by  31  March
2022.
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KEY PRINCIPLES DEFENCE L INES

EARLIEST EFFECTIVE DATE 
(NOT IN  FORCE YET)

1 June 2022

WITH HORIZONS FROM 1  YEAR TO
AT LEAST 30  YEARS
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E X P O S U R E  D R A F T

Chr is topher  &  Lee  Ong  adv ises  c l ients  across  the  commerc ia l
spect rum both  in  Malays ia  and  th roughout  our  reg ion .  As  par t
of  the  Ra jah  &  Tann  As ia  network  of  lead ing  loca l  law f i rms
and lawyers  in  ten  count r ies ,  you  have  peop le  who are
commit ted  to  de l i ver ing  a  t ru ly  co l laborat ive  approach  in  your
best  in te rests .  F ind  out  more  about  us  and  te l l  us  what
mat ters  to  you  by  v is i t ing  us  a t   www.chr is topher leeong.com
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SUMMARY OF 
KEY PRINCIPLES 


PRINCIPLE 1
Ident i fy ing  ro les  and  respons ib i l i t ies  fo r  manag ing  c l imate -
re la ted  r isks  th roughout  the  organ isat ion  s t ructure .

PRINCIPLE 2
Deve lop ing  a  sound  understand ing  of  c l imate - re la ted  r isks
to  in form the  bus iness  and  r isk  management  s t ra teg ies .

PRINCIPLE 3
Al locat ing  ro les ,  respons ib i l i t ies  and  accountab i l i t ies  in
managing  c l imate - re la ted  r isks  across  the  3  l ines  of
defence ,  i . e . ,  bus iness  un i ts ,  r i sk  and  compl iance  un i ts ,
and  in te rna l  aud i t  un i ts .

STRATEGY PRINCIPLE 4
Incorporat ing  potent ia l  impact  of  c l imate - re la ted  r isks  in to
bus iness  s t ra teg ies  and  ident i fy ing  appropr ia te  c l imate -
re la ted  ta rgets .  

RISK 
APPETITE

GOVER-
NANCE

PRINCIPLE 6
In tegrat ing  c l imate - re la ted  r isk  cons iderat ions  in to  the
ex is t ing  r isk  management  cyc le  funct ions ,  i . e . ,  r i sk
ident i f icat ion ,  r i sk  measurement ,  r i sk  moni tor ing  and  r isk
cont ro ls .

PRINCIPLE 7
Cont inuous ly  deve lop ing  data  capab i l i t ies ,  too ls  and
methodology  to  aggregate  and  repor t  c l imate - re la ted  r isks .

RISK
MANAGE-
MENT

PRINCIPLE 8
Mapping  t ransmiss ion  f rom c l imate - re la ted  r isks ,
comput ing  c l imate - re la ted  met r ics ,  conduct ing  scenar io
ana lys is ,  assess ing  c l imate - re la ted  r isks ,  enhanc ing
ex is t ing  due  d i l igence  process ,  engag ing  mater ia l
counterpar t ies  and  aggregat ing  c l imate - re la ted  f inanc ia l
r isk  data .

RISK
IDENTI-
FICATION 

PRINCIPLE 5
Embedding  c l imate - re la ted  r isks  in to  the  r isk  appet i te
f ramework  and  when  assess ing  in te rna l  cap i ta l  adequacy .

PRINCIPLE 9
Using  quant i ta t i ve  and  qua l i ta t i ve  met r ics ,  in tegrat ing
cor respond ing  r isk  met r ics  in to  the  ex is t ing  moni tor ing ,
repor t ing  and  esca la t ion  f ramework ,  inc lud ing  forward
look ing  met r ics ,  re f lec t ing  appropr ia te  d imens ion  and
granu lar i t y ,  inc lud ing  in te rna l  vu lnerab i l i t ies ,  se t t ing  t imely
repor t ing  f requency ,  p rov id ing  ear ly -warn ing  th resho lds ,
and  moni tor ing  remedia l  ac t ions  and  non-compl iance .

Pr inc ip le  10
Deve lop ing  sector -spec i f ic  po l ic ies  w i th  appropr ia te  r isk
appet i tes ,  spec i f ic  l imi ts  o r  exc lus ion  c r i te r ia ,  add i t iona l
cond i t ions  and  mi t igat ion  and  adaptat ion  measures .
Managing  r isks  of  economic  d is locat ion  a r is ing  f rom
disorder ly  t rans i t ion .  

RISK
MONITOR-
ING 

PRINCIPLE 11
Understand ing  t ransmiss ion  and  impact  of  c l imate - re la ted
r isks  on  ex is t ing  r isk  types ,  i . e . ,  c red i t  r i sk ,  market  r isk ,
l iqu id i ty  r isk ,  operat iona l  r i sk ,  underwr i t ing/ re insur ing  r isk .

SPECIFIC
RISK
TYPES

PRINCIPLES 12  AND 13
St ress  test ing  wi th  a  range  of  c l imate - re la ted  scenar ios
which  a re  p laus ib le ,  re levant ,  d is t inct ive ,  cons is tent ,  and
ta i lo red .  Rev iewing  s t ra teg ies  and  mode ls ,  account ing  for
economic  d is locat ion ,  and  us ing  ins ights  f rom scenar io
ana lys is  to  enhance  res i l ience  and  mi t igate  c l imate - re la ted
d is rupt ions .

SCENARIO
ANALYSIS 

PRINCIPLE 14
Estab l ish ing  board -approved  po l icy  on  c l imate - re la ted
d isc losures ,  and  pub l ish ing  annua l  c l imate - re la ted
d isc losures  together  w i th  annua l  f inanc ia l  repor ts
beg inn ing  on  or  a f te r  1  January  2024.

DISCLOS-
URE

Note :  Gap  ana lys is  and  implementat ion  p lan  to  be  submi t ted  to
BNM wi th in  6  months  f rom ef fect ive  date  of  po l icy  document .
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T  +65 6535 3600   
F  +65 6225 9630 
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Christopher & Lee Ong 
T  +60 3 2273 1919    
F  +60 3 2273 8310 
www.christopherleeong.com 

R&T Sok & Heng Law Office 
T  +855 23 963 112 / 113    
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Rajah & Tann Myanmar Company Limited 
T  +951 9345 343 / +951 9345 346 
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mm.rajahtannasia.com

Rajah & Tann Singapore LLP 
Shanghai Representative Office 
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Gatmaytan Yap Patacsil Gutierrez & Protacio (C&G Law) 
T  +632 8894 0377 to 79/ +632 8894 4931 to 32 
/ +632 8552-1977 to 78 
F  +632 552 1978 
www.cagatlaw.com 

Assegaf Hamzah & Partners 

Jakarta Office 
T  +62 21 2555 7800 
F  +62 21 2555 7899 

Surabaya Office 
T  +62 31 5116 4550 
F  +62 31 5116 4560 
www.ahp.id 

R&T Asia (Thailand) Limited 
T  +66 2 656 1991    
F  +66 2 656 0833 
th.rajahtannasia.com 

Rajah & Tann LCT Lawyers 

Ho Chi Minh City Office 
T  +84 28 3821 2382 
F  +84 28 3520 8206 

Hanoi Office 
T  +84 24 3267 6127   
F  +84 24 3267 6128 
www.rajahtannlct.com 

Rajah & Tann (Laos) Co., Ltd. 
T  +856 21 454 239    
F  +856 21 285 261 
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Rajah & Tann Asia is a network of legal practices based in Asia. 

Member firms are independently constituted and regulated in accordance with relevant local legal requirements. Services provided by a member 
firm are governed by the terms of engagement between the member firm and the client. 

This publication is solely intended to provide general information and does not provide any advice or create any relationship, whether legally 
binding or otherwise. Rajah & Tann Asia and its member firms do not accept, and fully disclaim, responsibility for any loss or damage which may 
result from accessing or relying on this publication. 



 
 
 
 
 
 
 

 

DISCLAIMER 

Christopher & Lee Ong is a full service Malaysian law 
firm with offices in Kuala Lumpur. It is strategically 
positioned to service clients in a range of contentious 
and non-contentious practice areas. The partners of 
Christopher & Lee Ong, who are Malaysian-qualified, 
have accumulated considerable experience over the 
years in the Malaysian market. They have a profound 
understanding of the local business culture and the 
legal system and are able to provide clients with an 
insightful and dynamic brand of legal advice. 
 
Christopher & Lee Ong is part of Rajah & Tann Asia, 
a network of local law firms in Singapore, Cambodia, 
China, Indonesia, Lao PDR, Malaysia, Myanmar, the 
Philippines, Thailand and Vietnam. Our Asian network 
also includes regional desks focused on Brunei, Japan 
and South Asia.    
 
The contents of this Update are owned by Christopher 
& Lee Ong and subject to copyright protection under 
the laws of Malaysia and, through international 
treaties, other countries. No part of this Update may 
be reproduced, licensed, sold, published, transmitted, 
modified, adapted, publicly displayed, broadcast 
(including storage in any medium by electronic means 
whether or not transiently for any purpose save as 
permitted herein) without the prior written permission 
of Christopher & Lee Ong. 
 
Please note also that whilst the information in this 
Update is correct to the best of our knowledge and 
belief at the time of writing, it is only intended to 
provide a general guide to the subject matter and 
should not be treated as a substitute for specific 
professional advice for any particular course of action 
as such information may not suit your specific 
business or operational requirements. It is to your 
advantage to seek legal advice for your specific 
situation. In this regard, you may call the lawyer you 
normally deal with in Christopher & Lee Ong. 

 
 




